Federal Awards Reports in Accordance
with the Uniform Guidance
December 31, 2019

Summit County, Colorado

eidebailly.com

Summit County, Colorado

Table of Contents
December 31, 2019

Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards .......................................................................... 1
Independent Auditor’s Report on Compliance for Each Major Federal Program;
Report on Internal Control over Compliance; and Report on the Schedule of
Expenditures of Federal Awards Required by the Uniform Guidance ................................................................... 3
Schedule of Expenditures of Federal Awards ....................................................................................................... 6
Notes to Schedule of Expenditures of Federal Awards ......................................................................................... 8
Schedule of Findings and Questioned Costs ......................................................................................................... 9

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards
To the Board of County Commissioners
Summit County, Colorado
We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund and the aggregate remaining fund information of
Summit County, Colorado as of December 31, 2019, and the related notes to the financial statements,
which collectively comprise Summit County, Colorado’s (“County”) basic statements, and have issued
our report thereon dated July 29, 2020.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the County's internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the County’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that have not been identified. We did identify a certain
deficiency in internal control, described in the accompanying schedule of findings and questioned costs
as item 2019-001 that we consider to be a material weakness.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the County’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.
Summit County’s Response to the Finding
The County’s response to the finding identified in our audit is described in the accompanying schedule
of findings and questioned costs. The County’s response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Denver, Colorado
July 29, 2020
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Independent Auditor’s Report on Compliance for Each Major Federal Program; Report on Internal
Control over Compliance; and Report on the Schedule of Expenditures of Federal Awards Required by
the Uniform Guidance
To the Board of County Commissioners
Summit County, Colorado
Report on Compliance for Each Major Federal Program
We have audited Summit County, Colorado’s (“County”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on the County’s major federal programs for the year ended December 31, 2019. The County’s major
federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on the compliance for each of the County’s major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the County’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the County’s compliance.
Opinion on Each Major Federal Program
In our opinion, the County complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major Federal programs for the year
ended December 31, 2019.
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Report on Internal Control over Compliance
Management of the County is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the County’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the County’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses. However, we identified a
certain deficiency in internal control over compliance, described in the accompanying schedule of
findings and questioned costs as item 2019-002 that we consider to be significant deficiencies.
The County's response to the internal control over compliance findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. The County's response was
not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of Summit County, Colorado as of and for the
year ended December 31, 2019, and the related notes to the financial statements, which collectively
comprise Summit County, Colorado’s basic financial statements. We issued our report thereon dated
July 29, 2020, which contained unmodified opinions on those financial statements. Our audit was
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conducted for the purpose of forming opinions on the financial statements that collectively comprise
the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the Uniform Guidance and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
financial statements as a whole.

Denver, Colorado
July 29, 2020
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Summit County, Colorado

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2019

See Notes to Schedule of Expenditures of Federal Awards
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Summit County, Colorado

Schedule of Expenditures of Federal Awards
Year Ended December 31, 2019

See Notes to Schedule of Expenditures of Federal Awards
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Summit County, Colorado

Notes to Schedule of Expenditures of Federal Awards
Year Ended December 31, 2019

Note A -

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award activity
of Summit County, Colorado (the County) under programs of the federal government for the year ended
December 31, 2019. The information is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion of the operations of
the County, it is not intended to and does not present the financial position, changes in net position, or cash
flows of the County.

Note B -

Significant Accounting Policies

Governmental fund types account for the County’s federal grant activity. Therefore, expenditures reported in
the schedule are reported on the modified accrual basis – when they become a demand on current available
financial resources, except for subrecipient expenditures, which are reported on the cash basis. When
applicable, such expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement. The County’s
summary of significant accounting policies is presented in Note 1 in the County’s basic financial statements.

Note C -

Indirect Cost Rate

The County does not draw for indirect administrative expenses and has not elected to use the 10% de minimus
cost rate.
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Summit County, Colorado

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019
Section I – Summary of Auditor’s Results
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Summit County, Colorado

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019
Section II – Financial Statement Findings
2019-001

Material Audit Adjustment / Accounts Payable
Material Weakness
Criteria: An organization’s internal control structure should provide for the proper recording of
all transactions. The County is required to provide accurate financial statements in accordance
with generally accepted accounting principles (GAAP).
Condition: Based on audit procedures performed, we identified a portion of an invoice
representing project retainage that was not recorded in the December 31, 2019 financial
information. The County did not record the material accrual entry for a capital project. An
adjustment was posted for $243,517 to accrue the invoice for construction in process in the
Solid Waste Fund.
Cause: The County did not have strong enough control activities in place to ensure that the yearend accrual process was performed completely and accurately.
Effect: Management has posted the correcting journal entry. However, failure to review future
retainage payable activity to ensure that significant transactions have been properly recorded
and presented in the financial statements may result in a material misstatement to the County’s
financial statements.
Recommendation: We recommend the County establish additional procedures to identify
significant accounting transactions that have taken place after the fiscal year-end to ensure all
material transactions have been recorded in the financial statements.
Views of Responsible Officials: Agree
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Summit County, Colorado

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019
Section III – Federal Award Findings and Questioned Costs
2019-002

Passed-through Colorado Department of Human Services
CFDA 93.575 and 93.596 – All Grants
Child Care and Development Block Grant and Child Care Mandatory and Matching Funds of the
Child Care and Development Fund (CCDF Cluster)
Allowable Costs and Allowable Activities
Eligibility
Significant Deficiency in Internal Control over Compliance
Criteria: The CCDF Cluster includes programs in which States design their own programs, within
very broad Federal guidelines. The objective of the CCDF Cluster is to provide funds to increase
the availability, affordability, and quality of child care services. Funds are used to subsidize child
care for low-income families where the parents are working or attending training or educational
programs, as well as for activities to promote overall child care quality for all children, regardless
of subsidy receipt. There are various eligibility requirements for the Colorado Child Care
Assistance Program (CCCAP) detailed in the Code of Colorado Regulations Department of
Human Services Income Maintenance (Volume 3) 9 CCR 2503-9, section 3.905.1- CCCAP LowIncome Child-Care Eligibility. Specifically, the County shall determine income for the household.
The County should apply consistent income calculation methods to determine whether income
meets the guidelines based on household size. The County shall obtain supporting
documentation for all elements of the application process and ensure completeness of all
documentation received from the participant. The County then shall input household size and
annual income into the State CHATs system to determine the parent fee of which a parent will
pay every month a child is provided care. Additionally, the Uniform Guidance, Section 200.303
Internal Controls, requires that the non-Federal entity must establish and maintain
documentation of effective internal controls over Federal awards that provide reasonable
assurance that awards are being managed in compliance with Federal statutes, regulations and
the terms and conditions of the Federal award.
Condition: We tested twelve participants for eligibility and allowable costs and activities. We
noted the following in our testing:
•
•

One instance in which the parent fee was incorrectly determined based on information
maintained in case file.
No quality control reviews were performed

Cause: Due to the County’s ineffective monitoring, the error was a result of lack of review as the
caseworker did not attach the parent fee to the participant’s case. Failure to properly review
completed files resulted in the County maintaining incomplete applications.
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Summit County, Colorado

Schedule of Findings and Questioned Costs
Year Ended December 31, 2019
Section III – Federal Award Findings and Questioned Costs, continued
Effect: In conjunction, the error ultimately lead to an incorrect parent fee. The incorrect parent
fee assessed results in an incorrect allocation of federal dollars.
Questioned Costs: $112
Context/Sampling: A nonstatistical sample of 12 participants out of approximately 75 were
selected for eligibility and allowable cost testing. We tested the monthly parent fee for each
participant to verify accuracy of the parent fee which reduces the federal portion of the monthly
care costs. We tested a total of approximately $888 monthly parent fees charged to the 12
participants we selected.
Repeat Finding from Prior Year(s): No
Recommendation: We recommend the County implement trainings and require caseworkers to
utilize the income calculation template to calculate income every time there is an adjustment to
income. We also suggest they implement a checklist that a caseworker must complete prior to
finalizing a case.
Views of Responsible Officials: Agree.
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